10% Federal Rehabilitation Tax Credit

The 10% rehabilitation tax credit is available for the rehabilitation of non-historic
buildings placed in service before 1936.

As with the 20% rehabilitation tax credit, the 10% credit applies only to buildings-
not to ships, bridges or other structures. The rehabilitation must be substantial,
exceeding either $5,000 or the adjusted basis of the property, whichever is
greater. And the property must be depreciable.

The 10% credit applies only to buildings rehabilitated for non-residential uses.
Rental housing would thus not qualify. Hotels, however, would qualify. They are
considered to be in commercial use, not residential.

A building was moved after 1935 is ineligible for the 10% rehabilitation credit. (A
moved certified historic structure, however, can still be eligible for the 20%
credit.) Furthermore, projects undertaken for the 10% credit must meet a specific
physical test for retention of external walls and internal structural framework:

o atleast 50% of the building's walls existing at the time the rehabilitation

began must remain in place as external walls at the work's conclusion,
and

o atleast 75% of the building's existing external walls must remain in place
as either external or internal walls, and

o atleast 75% of the building's internal structural framework must remain in
place.

For more information about Federal Tax incentives for Historic Preservation,
please use the following link: National Park Service Historic Preservation Tax
Incentives Technical Preservation Services

For additional tax benefits, please see the 20% Federal Historic Preservation Tax
Credit

National Park Service Historic Preservation Tax Incentives Technical
Preservation Services



http://www.mainstreetmcminnville.org/invest/preservation/historic_tax_credit_20.pdf
http://www.mainstreetmcminnville.org/invest/preservation/historic_tax_credit_20.pdf
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